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1. GENERAL PROVISIONS 

1.1. According to the Russian Federation law, and these Rules for Combination Insurance of Aircraft Manufacturer Risks (the “Rules”), NIC Insurance Company LLC (SK NIC) concludes property insurance agreements with legal entities irrespective of their incorporation form, sole traders and legally capable individuals (the “Insureds”).
1.2. Main terms and definitions used in these Rules:

1.2.1. “Emergency repair of aircraft” means a non-routine repair of aircraft to restore serviceability of its structural elements upon damage resulting from an accident. 

1.2.2. “Accessory” means, for the purpose of these Rules, an integral part of an aircraft and having an established life between overhauls and accompanied with a certificate or a TLB. An aircraft engine is a example of an accessory. 


“Removed accessory” means and accessory completely disconnected from an Aircraft and safely placed on a surface of bench on which it must be installed after such a removal from Aircraft, and in relation to which, a replacement process has started.


“installed accessory” means an accessory installation of which in Airplane has started after it has been removed from surface or bench where it was normally kept.

1.2.3. “Aircraft” (means of aerial transportation) means an aerial vehicle supported airborne in atmosphere by way of its interaction with air, other than interaction with air reflected from the ground or water (airplanes, helicopters, special flying vehicles), which includes fuselage, wing, tail unit, landing gear, engines, propellers, onboard aircraft equipment, accessories and parts, instruments installed or provided for installation onboard, except for POL materials, special fluids or other consumable materials. 

1.2.4. “Geographical limits” mean areas, regions or aircraft flight routes within which insurance coverage is provided under an insurance agreement.

1.2.5. “Loss of property (asset)” (aircraft, spares, equipment, or devices) can be total or constructive:  

- “Total (actual) loss” means a complete destruction of assets when neither of their remainder can be used for the intended purpose;

- “Constructive loss” means technical impossibility or economical inexpediency to restore assets, and impossibility of its use for the intended purpose. Restoration of assets is determined economically inexpedient when cost of emergency repair, considering value of its wreckage and/or salvage from accident site to restoration location and further to base airport make 75% or more of asset value under the insurance agreement.

1.2.6. “Additional Insured” means, for the purpose of these Rules, other individual, organization or other subject of law which, beside of the mentioned Insured, is covered by the insurance protection under an insurance agreement.

1.2.7. “Spares” mean separate parts, part sets, electronic units, accessories, or equipment intended for installation in aircraft as additional equipment or replacement for various reasons of analog parts, electronic units, accessories and equipment of insured aircraft, or  part sets, electronic units, accessories and equipment which have been removed from insured aircraft and replaced.

1.2.8. “Equipment and technical devices” mean mechanical means, technical devices, tools, equipment, and ground support equipment used in direct relation with aircraft maintenance at airfield, and presenting property of the Insured or Third Parties to which the Insured is financially liable.
1.2.9. “Damage of property (aircraft, spares, equipment, or engineering device)” means  violation of integrity of structure or destruction of units (accessories) resulting from accidental external influence on aircraft, which has resulted in restoration (emergency) repair.

1.2.10. “Flight” means a period of time from the start of aircraft movement to takeoff, or from the beginning of engine mode increase on takeoff without a stop at lineup, to the end of landing roll. For helicopter, a period of time from the start of helicopter run to takeoff (from the start of collective pitch at vertical liftoff) to the end of landing roll (to release of collective pitch at vertical landing). For other aircraft, a period of time from the time of lift off from surface to the time of first touchdown at landing. 

1.2.11. “Accident”, for the purpose of these Rules, means sudden and unexpected event in operation of aircraft, during carriage of passengers, baggage, cargo or mail, which has resulted in aircraft catastrophe, disappearance or damage, or causing harm to life or health of individuals and/or damage to property of individual and/or legal person.

An accident can be recorded by competent authorities or documented.

1.2.12. “Insurance value” means cost of assets (aircraft, spares etc.) at the location as of the time of signing the insurance agreement. 

1.2.13. “Loss of assets” means that assets have been irretrievably lost by the Insured:

- Loss (disappearance) of aircraft is an event when the aircraft, when performing flight, have not arrived at its destination, search and rescue operation has been officially discontinued, and the location of either aircraft or its wreckage has not been determined. The decision to stop search of civil aircraft in distress will be taken by relevant civil aviation authority. An insurance agreement may establish a term on expiry of which the aircraft can be recognized lost without a decision to discontinue search operations;

- Loss of spares, equipment, technical devices – stealing insured assets resulting from burglary, robbery, brigandage, and, in case of removal of insured assets, unavailability of assets at destination, when it is impossible to establish assets’ location within the time provided under an insurance agreement.
1.2.14. “Aircraft crew” means Captain, other flight crewmembers (flight crew), and Onboard Equipment Operators and Flight Attendants (cabin crew) as established for a certain type of aircraft in accordance with the type flight operations requirements.

1.2.15. Persons which have suffered damage (suffering persons), depending on the nature of civil law relations with the Insured, injured persons (Beneficiaries) can include passengers, freight owners or Third Persons which suffered damage resulting from operation of aircraft, air carriage of passengers, baggage, freight or mail.

1.2.16. “Third Parties” mean individuals or legal entities who do not have contractual relations with the Insured, and having the right to submit claims to the Insured to recover  damage caused to them.

Third Parties do not include the Insured, its employees, individuals or legal entities acting on behalf of the Insured.

1.2.17. “Insured amount (limit of indemnity)” means a monetary value determined under an insurance agreement, based on which insurance premium and insurance pay amounts are determined.

1.2.18. “Claim Report” means a document issued by an Insurer or its authorized person to make an insurance pay resulting from review of the Insured’s application or person(s) who has suffered damage. Claim Report evidences relevance of declared event with  criteria of an insured vent and contains calculation of insurance pay amount.

1.2.19. “Deductible” means a part of expense provided for under insurance policy which will not be reimbursed by the Insurer to the Insured or other person with an interest covered by the policy, and is established as a percentage to the insurance amount or as a flat amount, or as a time period.

1.2.20. “Passenger” means an individual accompanying cargo (loadmaster / loading personnel, courier, flight manager or other personnel accompanying cargo) on board aircraft to ensure compliance with cargo carriage conditions, cargo safety, and perform loading / unloading operations etc.

2. INSURANCE SUBJECT
2.1. An insurance agreement can be made for the benefit of a person (Insured or Beneficiary) having an interest under law or other legal instrument in safety of assets. An insurance agreement made when the Insured or Beneficiary has no interest in safety of the insured assets will be considered invalid.

2.2. An insurance agreement relating to risk of liability of causing damage will be considered valid for the benefit of persons (Beneficiaries) which may suffer damage.

2.3. Damage liability risk insurance agreement can cover the Insured’s liability risk.

2.4. When an insurance agreement is made in accordance with these Rules, the agreement must directly reflect relevance of such Rules which must be appended to the insurance agreement as an essential part of it. Delivery of these Rules to the Insured must be evidenced with an entry in the insurance agreement.

2.5. When concluding an insurance agreement, the Insured and Insurer may agree on any  change or exemption from certain provisions of these Rules provided such change or exemption agree with the current law of the Russian Federation.
3. INSURANCE OBJECT
3.1. According to these Rules, insurance object includes the Insured’s (Beneficiary’s) proprietary interests associated with the risk of loss or damage to aircraft spares, or aircraft in construction / overhaul / maintenance, or aircraft in its flight test programme, or demonstration flight programme (asset insurance), or with the risk of incurrence of Insured’s liability to compensate for damage caused to life, health and/or assets of suffering persons (Beneficiaries) in respect of provision of services associated with design, manufacture, storage, sale, delivery, repair, maintenance of fuselage, engines, components, or any other aircraft-related items (third-party liability insurance). 

3.2. “Aircraft” (means of aerial transportation) means an aerial vehicle supported airborne in atmosphere by way of its interaction with air, other than interaction with air reflected from the ground or water (airplanes, helicopters, special flying vehicles), which includes fuselage, wing, tail unit, landing gear, engines, propellers, onboard aircraft equipment, accessories and parts, instruments installed or provided for installation onboard, except for POL materials, special fluids or other consumable materials.


Besides, aircraft in construction presents an aircraft manufacture object which is built according to an approved design data at specially designated facilities. An aircraft is considered being in manufacture until delivered to an acceptance board and signing an acceptance report (or other relevant document).

“Aircraft in repair / overhaul” means an aircraft structural elements or systems of which require repair action. An aircraft is considered to be in repair upon acceptance at a repair facility and until delivery to acceptance board and issue of an acceptance report (or other relevant document).


“Aircraft in maintenance inspection” means an aircraft which is routinely required to be inspected for serviceability of structural elements or systems. An aircraft is considered to be in maintenance inspection upon acceptance at a maintenance facility and until delivery to acceptance board and issue of an acceptance report (or other relevant document).

4. INSURANCE RISKS AND INSURED EVENTS
4.1. “Insurance risk” means a probable event on occurrence of which insurance is provided.

4.2. “Insured event” means an event provided for under an insurance agreement, on occurrence of which Insurer’s liability arises to make an insurance payment to the Insured or suffering persons (Beneficiaries):

4.2.1. Relating to insurance of property, sudden and unexpected event occurring beyond control of the Insured (Beneficiary) or its employees, as provided under these Rules, that has resulted in the loss (actual or constructive) or damage to assets covered by the insurance agreement, on occurrence of which the Insurer’s liability arises to make and insurance payment to the Insured (Beneficiary).

For the purpose of these Rules:

а) “Loss of assets” is understood they have been irretrievably lost to the Insured (Beneficiary);
b) “Total (actual) loss” means a complete destruction of assets when neither of their accessories can be used in the future for the intended purpose;

c) “Constructive loss” means technical impossibility or economical inexpediency to restore assets, and impossibility of its use for the intended purpose. Restoration of assets is determined economically inexpedient when cost of emergency repair make above 80% of asset value.

d) “Damage” is understood as violation of integrity of structure or destruction of units (accessories) resulting from accidental external influence on assets, which has resulted in restoration (emergency) repair.

4.2.2. When insuring third party liability, this means sudden and unexpected event occurring beyond control of the Insured (Beneficiary) or its employees, as provided under these Rules, that has resulted in Insured’s (Insured Person’s) liability under Russian Federation Civil Law to reimburse damage caused to life or health of suffering persons, on occurrence of which event the Insurer’s liability arises to make an insurance payment to  Beneficiary(ies) the amount of which will be determined by law based on an agreement between the Insurer and the Beneficiary or by court order, within the limits of insured amounts (insurance limits) provided under the insurance agreement, to any person(s).
For the purpose of these Rules:

а) Damage caused to life or health (“damage to health”) of Third Parties means loss of working capacity or death of individuals resulting from an injury or other damage to health;
b) Damage caused to assets (“damage to assets”) of Third Parties means loss, death or damage to assets of legal entities or individuals.

4.3. For insurance of assets, the insurance agreement is made according to any of the following conditions.

4.3.1. INSURANCE OF AIRCRAFT SPARES
4.3.1.1. According to this Paragraph, the following events will be considered insured events, when having features of probability and random nature of occurrence:

- Loss, destruction or damage of aircraft spares;

- Loss or destruction of aircraft spares;

- Damage of aircraft spares
4.3.1.2. The Insurer undertakes to make insurance pay for loss, destruction and/or damage to aircraft spares (including engines) proprietary to the Insured or Third Parties for safety of which the Insured bears responsibility and must provide for an insurance coverage. 
4.3.1.3. Under this provision, assets (aircraft spares) are insured from the start of transportation to the site of aircraft construction / repair / maintenance as defined by the Insurer (Beneficiary), for the time of stay at such site until the time of installation in aircraft in construction / repair / maintenance. 

4.3.1.4. For transportation of spares by sea, insurance coverage includes general accident and asset salvation expenses established under charter contract and/or current law and good business practices, and expenses incurred to prevent damage for any cause, except for those specified in these Rules Para. 3.3.1.5.


4.3.1.5. Under Para. 3.3.1. hereof, the following events shall not constitute insured events:


  4.3.1.5.1. Mechanical damage:

Damage caused by operating processes implemented in accessories and normal operating loads i.e. material fatigue or wear, or any other damage resulting from a long-term wear (physical ageing), icing, and mechanical, structural, electric, hydraulic or air-actuated breakdown or malfunction, however this exclusion is not applicable in relation to:

а) Other damage or loss covered under these Rules Para. 3.3.1. or resulting from such long-term wear (physical ageing), icing, and mechanical, structural, electric, hydraulic or air-actuated breakdown or malfunction;

b) Long-term wear (physical ageing), icing, and mechanical, structural, electric, hydraulic or air-actuated breakdown or malfunction which has been directly caused by other damage or loss covered under these Rules Para. 3.3.1. 

For aircraft engines: each engine is considered a whole and integral unit consisting of an engine and all additional equipment necessary for operation of the engine. In such a case, long-term wear (physical ageing), icing, and mechanical, structural, electric, hydraulic or air-actuated breakdown or malfunction and consequence of its manifestation inside the unit will be excluded from the insurance coverage.

4.3.1.5.2. Damage to property being an essential to aircraft:

Loss or damage to property installed in an Aircraft under construction / maintenance / repair, being an essential part to Aircraft.


4.3.1.5.3. Damage to property of Third Parties:

Loss or damage to property of Third Parties, transported or guarded by the Insured for a consideration.


4.3.1.5.4. Inexplicable disappearance:

Inexplicable disappearance of insured property, its shortage revealed by inventory count, disappearance, ordinary theft (without tampering), other theft (except for robbery or brigandry) or concealment. 


4.3.1.5.5. Failure to ensure safety of property:

Loss or damage caused or resulting from negligence of the Insured to use reasonable means (methods etc.) of protection and ensuring Safety of property on occurrence of loss or damage or afterwards.


4.3.1.5.6. Damage to property during operation:

Loss or damage to any insured property (except for aircraft engine) occurring during operation of such property and resulting directly from such operation.


4.3.1.5.7. Ingestion of foreign objects into engine:

Engine damage resulting from ingestion of any foreign object or substance, with a progressing or accumulating effect. However, engine damage caused by a one-off documented incident requiring immediate shutdown of the engine is covered by these Rules.

4.3.1.6. Rate specified in the insurance agreement is applicable to the average insured amount under risk calculated as of the last day of each month during the Insurance Term. The average insured amount under risk is calculated based on the Insured’s application detailing final amounts under risk relating to all locations of spares as of the last day of the each month. Such amounts are summed up and then divided by the number of months covered by the insurance agreement. The Insured must keep proper record of all insured property, including cost of each item of property. 

4.3.2. AIRCRAFT INSURANCE DURING CONSTRUCTION, MAINTENANCE AND REPAIR
4.3.2.1. According to this Paragraph, insured events shall be considered the following events taking place during aircraft construction, maintenance, or repair when having features of probability and random nature of occurrence
- Loss, destruction of Aircraft;

- Damage of Aircraft; 

- Loss, destruction or damage to Aircraft.

4.3.2.2. The Insurer undertakes to make insurance payment for loss, destruction and/or damage to aircraft proprietary to the Insured or Third Parties during aircraft construction, maintenance or repair resulting from the following:

· Fire, explosion, lightning, or catastrophe of maned aircraft;

· Whirlwind, hurricane, storm, typhoon and/or other atmospheric phenomena specified in the insurance agreement;

· Avalanche, mudflow and/or similar phenomena specified in the insurance agreement;

· Flood, rain showers and/or other similar phenomena specified in the insurance agreement;

· Landslide, soil subsidence, subsoil waterlogging and/or other soil movement phenomena specified in the insurance agreement;

· Earthquake;

· Unlawful action by third parties including theft with unauthorized entry in a premise or warehouse, brigandage and/or other actions that can be qualified as unlawful action by third parties, provided these are expressly detailed in the insurance agreement as insured risks;

· Failure of engineering networks (water supply, sewage, heating, electric power supply);

· Installation errors – unintentional action by the Insured’s employees during installation of mechanisms and equipment or during loading / unloading and handling cargo using lifting / hoisting aids in the vicinity and immediately on / above the aircraft;

· Collapse of assembly jigs or scaffolding;

· Object collapse or damage including damage by collapsing or falling structure;

· Unintentional violation by the Insured’s employees of technical specification requirements or work processes;

· Any other sudden and unforeseen events not expressly exempted under these Rules or insurance agreement.
4.3.2.3. The Insurer shall reimburse expenses on elimination of damage of aircraft structural parts and equipment, reasonable and expedient expenses on salvation of aircraft and prevention, elimination or establishing the extent of loss, when such loss is subject to reimbursement under an insurance agreement.
4.3.3. AIRCRAFT INSURANCE DURING TEST FLIGHT AND DEMONSTRATION FLIGHT PHASE
4.3.3.1. According to this Paragraph, insured events shall be considered the following events taking place during aircraft test flight and demonstration flight phase, when having features of probability and random nature of occurrence:

- Loss, destruction of Aircraft;

- Damage of Aircraft; 

- Loss, destruction or damage to Aircraft.

4.3.3.2. The Insurer undertakes to make insurance payment for loss, destruction (total or constructive) of aircraft being the property of the Insured or third parties during test flight and demonstration flight phase.

4.3.3.3. The Insurer shall reimburse expenses on elimination of damage of aircraft structural parts and equipment, reasonable and expedient expenses on salvation of aircraft and prevention, elimination or establishing the extent of loss, when such loss is subject to reimbursement under an insurance agreement.
4.4. When insuring civil liability, the insurance agreement will be concluded according any of the following provisions.

4.4.1. PREMISE OWNER LIABILITY INSURANCE
4.4.1.1. According to this Paragraph, an insured event shall be considered an event having features of probability and random nature of occurrence, which has occurred in premises specified in the insurance agreement or adjacent area, resulting from aircraft manufacture / repair / maintenance (including error or negligence of the Insured or any of its employees engaged in the Insured’s activities, or caused by any defect in facilitiesСтрахователя, или любого ущерба, в пределах которой действует, rigs, shops, mechanisms or installations used in the Insured’s activities), which has resulted in damage to health and/or damage to property. 

4.4.1.2. Under Para. 3.4.1. of these Rules the following events shall not constitute insured events:

4.4.1.2.1. Loss or damage to property which the Insured owns, leases, uses under a leasing agreement or a territory of which it occupies; when property is under oversight or или in disposal or control of the Insured; when the Insured operates, maintains or repairs the property. This exclusion shall not apply in case of damage to vehicles not being property of the Insured, when vehicles are at adjacent territory as mentioned above in Para. 3.4.1.1;

4.4.1.2.2. Liability for damage to health and/or damage to property caused by the following:

а) any mechanical vehicles which the Insured has provided to other person to use on roads with transfer of responsibility for supporting mandatory insurance of vehicles according to national or international standards governing traffic regulations or when such standards are unavailable, according to rule of insuring such vehicles while being used on a public highway;

b) Any sea ships or aircraft owned, chartered, used or operated by the Insured or in the interests of the Insured; 

4.4.1.2.3. Liability for damage to health and/or damage to property caused by any aviation meeting, air show, competition, or any facility used for placement of public at such an event, when otherwise not previously agreed with the Insurer. 

4.4.1.2.4. Liability for damage to health and/or damage to property caused by building, disassembly or rebuilding by the Insured or its contactors or sub-contractors of facilities, runways or structures (except for normal building maintenance scopes), when such scopes have not been previously agreed with the Insurer. 

4.4.1.2.5. Liability for damage to health and/or damage to property caused by any commodities or products manufactured, built, revised, repaired, maintained, handled, sold, delivered or distributed by the Insured or its employees, after such commodities or products have ceased to be in ownership or possession of the Insured; however this exception does not apply to food products and beverages delivered by the Insured to territories specified in the insurance agreement.

4.4.2. HANGAR OWNER LIABILITY INSURANCE
4.4.2.1. According to this Paragraph, an insured event shall be considered an event having features of probability and random nature of occurrence, which has occurred during the Insured’s activity of property storage (aircraft or equipment) which is not owned, leased by the Insured, at the Insured’s storage facilities (hangars) (so far as such an aircraft or equipment is on the ground in safe custody, under control of the Insured or while it is maintained or repaired by the Insured), which has led to a property damage.

4.4.2.2. Under Para. 3.4.2. of these Rules, the following events shall not constitute insured events:

4.4.2.2.1. Loss or damage to special clothes, uniform clothes, personal belongings or products of any purpose. 

4.4.2.2.2. Loss or damage to Aircraft or its equipment either rented or obtained by the Insured under a leasing agreement.

4.4.2.2.3. In-flight loss or damage pf aircraft.

Flight means a period of time from the start of aircraft run to takeoff, continued during the subsequent flight, to the end of landing roll when the aircraft comes to a stop.

4.4.3. LIABILITY FOR PRODUCTS INSURANCE
4.4.3.1. According to this Paragraph, the insured event shall be considered an event  having features of probability and random nature of occurrence, which have occurred within terms specified in Para. 3.4.3.2. and only after the specified property got out of control by the Insured (Insured Person), due to deficiencies in aircraft manufactured or repaired by the Insured (Insured Person), services provided, supply by the Insured (Insured Person) of unreliable information on the aircraft, or work (service) associated with manufacture / maintenance / repair of aircraft, which has led to damage to health and/or damage to property.
4.4.3.2. The Insurer undertakes to make insurance payment for only losses which have occurred during the insurance term, claims for which were presented during:


а) Guarantee term established by the aircraft manufacturer:

- From the date of aircraft delivery to Third Party (User) when there is inconsistency between the date of purchase agreement and the date of Aircraft delivery to the Customer;


- Form the date of installation (connection) or assembly of aircraft when it requires a special installation work (connection) or assembly;


b) Useful life established by the manufacturer, where the useful life if aircraft is determined by:


- The period starting on the date of aircraft manufacture, and during which the aircraft is suitable for use; 


- The date before which the aircraft is suitable for use;

c) The term established under the insurance agreement.

4.4.3.3. According to Para. 3.4.3. of these Rules, the following events are not considered insured events:

4.4.3.3.1. Damage to property of the Insured or the property in safe custody, under oversight or control of the Insured.

4.4.3.3.2. Reimbursement of cost of repair or replacement of any defective articles or products manufactured, built, changed, repaired, serviced, handled, sold, delivered or distributed by the Insured, or any unserviceable part(s) of such articles or products.

4.4.3.3.3. Loss resulting from use of a drawing or operating instructions by third parties improper or non-compliant to established requirements; however, this exception is not applied in case of damage to health or damage to property insured under these Rules and occurring due such improper action.

4.4.3.3.4. Loss of use of Aircraft which has not actually been lost or incurred damage in an accident.

4.4.4. LIABILITY INSURANCE IN RELATION TO BAN OF FLIGHT OPERATIONS OF AIRCRAFT
4.4.4.1. According to this Paragraph, an insured event shall be considered an event having features of probability and random nature of occurrence, which has occurred after delivery and acceptance of aircraft by the customer or aircraft operator to perform flight operations, as expressed in ban of flight operations of manufactured / repaired aircraft by the Insured (Insured Person) relating to defects in design, delivery, repair, maintenance or overhaul of fuselage, engines, components, any other aviation products, which has led to causing property damage.  
4.4.4.2. Ban on flight operations of aircraft means a complete and continued ban to perform any flight activities of any one or more aircraft according to mandatory requirements of the US Federal Aviation Administration (FAA), or UK Civil Aviation Authority (САА), or similar civil aviation authorities due to an existing, assumed or expected defect, accident or conditions affecting flight safety of two or more aircraft.

4.4.4.3. Ban on aircraft flight operations is calculated from the date of start of such ban caused by impossibility of aircraft operation during the insurance term, and continues to the date of termination of such a ban. 

4.5. Incorporation of any events (risks) in the insurance cover, and definitions of the specified risks are reflected in a certain insurance agreement concluded between the Insurer and the Insured. Incorporation into insurance agreement of risks insurance of which is provided with separate special conditions is possible only when relevant special conditions and/or their numbers normally used in the Russian and international insurance practices, have direct references in the insurance agreement, and all material and additional terms of using such conditions are reflected, and provisions of such conditions agree with the RF law.

5. EXCLUSIONS FROM INSURANCE COVERAGE
5.1. According to these Rules, the following events will not be considered insured events, which have been directly or indirectly caused by the following:

5.1.1. Events covered by AVN 38B, Nuclear Risks Exclusion Clause, or AVN71 Nuclear Risks Exclusion Clause (see Annex 5 to these Rules);

5.1.2. Events covered by AVN46B, Noise and Pollution and Other Perils Exclusion Clause (see Annex 5 to these Rules)

5.1.3. Events covered by AVN 48B, War, Hi-Jacking and Other Perils Exclusion Clause (see Annex 5 to these Rules);

5.1.4. Events covered by AVN2000, AVN2001, AVN2002, Date Recognition Exclusion Clause (see Annex 5 to these Rules);

Insurance agreement may provide for application of other Exclusion Clauses or inclusion of insurance risks according to Institute Cargo Clauses, ICC unless they are in contradiction with these Rules and Russian Federation requirements.

5.2. Under these Rules, insurance pay will not apply to damage caused by the following:

·  Details known to the Insured but not reflected in documents relating to unsuitability of aircraft to flight operations to perform test flight, demonstration flight or unpreparedness of crew to flight operations due to qualification level or physical condition;

·  Operation of aircraft under conditions not suitable for its purpose, when this has not been caused by force majeure circumstances;

·  Robbery, theft or other deliberate act when the offenders (accomplices) of such action are representatives of the Insured (Beneficiary) or persons acting with the knowledge of the Insured;

·  Control of aircraft in flight by persons not provided for in the insurance agreement, or control of aircraft on the ground by an unauthorized person unless this has been caused by unlawful action of third parties;

·  Using sites for landing of aircraft not intended for the purpose except for cases of force majeure (emergency) circumstances (engine failure, landing resulting from unlawful action by third parties etc.);

·  Control of aircraft in flight by a crewmember(s) in a state of intoxication (by drugs, alcohol or otherwise);

·  Performing flight with exceedence aircraft load limit in terms of the number of passengers, freight weight or dimensions;

5.3. In terms of civil liability insurance under these Rules Para. 3.4.1 to 3.4.3., the following events will not be considered insured events and insurance payment will not be made:

5.3.1. In case of incurrence of liability for damage to health of a person who, at the time of suffering such damage, has been an Insured’s employee or acting on Insured’s behalf, or liability of the Insured or its Insurer established in accordance with any provision of an employment and labour law.

5.3.2. In case of reimbursement of any expense of correcting any wrongfully completed work for which the Insured, its employees, contractors or sub-contractors may become liable (however this exception does not exclude compensation for damage to health and damage to property caused by the suffering person to third parties).

5.3.3. In case of liability assumed by the Insured subject to agreement under any contract, when such liability would not have been imposed without such an agreement.

5.3.4. In case of incurrence of any liability of the Insured, directly or indirectly caused, arisen resulting from or in consequence from war, invasion, actions by foreign enemy, warfare (irrespective of whether war has been declared or not), civil war, rebellion, revolution, riot or action by military or unlawful authority.

5.3.5. In case of incurrence of liability by the Insured resulting from action by airfield traffic controllers, when otherwise not previously provided for under insurance agreement.

6. INSSURED AMOUNT
6.1. Insured amount means a monetary value determined under insurance contract, within which the Insurer bears liability to perform its obligations under insurance contract and, based on which insurance premium amount is determined.

6.2. For insurance of property, the insured amount is established by agreement of the parties within the limits of current (insured) value of aircraft, aircraft spares, as established in aircraft manufacture contract. For insurance of property (aircraft, aircraft spares) using an insured amount below the aircraft insured value, the Insured’s liabilities to compensate for damage will reduce proportionately to insured amount-to-insured value ratio for such aircraft.
6.2.1. When, during the term of insurance agreement, value of property under aircraft manufacture / repair / maintenance contract increases, the Insured undertakes to inform the Insurer on the amount of such an increase. In such a case, subject to the Insured’s will, the insured amount under the insurance contract can be increased accordingly by way of an additional agreement amending the insurance contract, and provided additional insurance premium has been paid.
6.2.2. When the Insured fails to fulfill obligation specified these Rules in Para. 5.2.1., to determine insurance pay amount, the Insurer applies an index to damage amount equal to a ratio of the insured amount under contract and value of property as of the time of loss occurrence (proportionality system).
6.2.3. When the contract expressly provides, in case of exceedence of insured value above the insured amount, the Insurer can, when determining the insurance pay amount, neglect the proportionality and apply “first risk insurance”.
6.3. For civil liability insurance, the insured amount is established by agreement of the parties to the insurance contract.

6.4. The insurance contract may, within insured amount limit, define maximum insurance pay amounts per each insured event, per separate types of damage, expenses (costs), including legal fees and claims costs (liability limits).

6.5. When concluding an insurance contract, the parties can decide on establishing a straight deductible (a part of damage the Insurer is not liable for). The deductible may be established as either a gross amount or percentage of the insured amount or extent of damage. The deductible may be established for the whole aircraft or its separate parts, for each insured event when otherwise not provided for under an insurance contract. When several insured events occur, the deductible is considered when determining the insurance pay amount for each separate insured event.

6.5.1. Claims presented per insured events are subject to compensation only when the total amount of such claims resulting from the same insured event exceeds the deductible (non-deductible franchise) established under the insurance contract. 

6.5.2. Deductible will not be applied in case of actual total or constructive total destruction of the insured aircraft, or compensation of expenses to prevent, mitigate loss, expense to determine the nature of loss and its extent, incurred by the Insured (Beneficiary, Insured Person).

6.6. The insured amount is established in Russian Rubles (RUB). Subject to agreement between the parties, the insured amount can be established in a foreign currency equivalent to the amount in Russian Rubles (“insurance with foreign currency equivalent:).

7. INSURANCE PREMIUM (CONTRIBUTIONS).

7.1. Insurance premium means payment for insurance services, which the Insured must pay to the Insurer in a manner and within terms established under the insurance contract.

7.2. The amount of insurance premium is determined based on the insured amount agreed between the parties, liability limit, deductible amounts, insurance term, insured risks and other factors defining scope of liability and degree of risk (see Annex 3). The insurance premium is determined by way of multiplying basic insurance rate by corrective ratios and insured amount.
7.3. The insurance rate presents rate of insurance for exposure unit considering insurance object and the nature of risk insured.

7.4. The amount of insurance premium or the first insurance contribution is paid by a bank transfer to bank account of the Insurer within five business days of signing the insurance contract, unless provided otherwise under the insurance contract (policy). Additionally, the parties define in the insurance contract (policy) a certain deferred payment plan, limitations and requirements relating to payment terms and amounts of deferred insurance payments, authorities and liabilities of the parties associated with making deferred payments.

7.5. Payment date of insurance premium (installment) is considered the day of receipt of funds on the Insurer’s account unless otherwise provided for under the insurance contract.

7.6. Payment of the insurance premium is performed either by a single installment or by deferred payment according to the insurance contract.

7.7. When the insurance contract provides for payment of insurance premium by deferred installment, and the insured event has occurred before payment of the next insurance installment which is overdue, the Insurer has the right to set off the amount of overdue installment when determining the amount of insurance compensation.

7.8. When the insurance contract provides for payment of insurance premium by installments, the insurance contract can include details on consequences to the Insured for failure to pay the insurance installment when due.

7.8.1. For legal entities:

When for payment of the insurance premium by installments, the next installment has not been paid when due under the insurance contract or has been paid in amount less than that provided under the insurance contract, the insurance coverage under the insurance contract will not include insured events which occur from 00 hours 00 minutes of the day following the date provided under the insurance contract as the due date for the next insurance installment, to 24 hours 00 minutes of the payment date of outstanding amount.

When payment of the next insurance installment has not been made in full within thirty days following the due date of payment of the next insurance installment as provided under the insurance contract, the insurance contract will be terminated on expiry of such thirty-day period.

7.8.2. For individuals:

- Setoff of overdue insurance installment amount when determining insurance compensation amount;

- Early termination of the insurance contract;

- Changes to conditions of insurance in proportion to timely paid insurance installments, including proportionate reduction in the insurance term, Proportionate decrease of the insured amount, introduction or change to the deductible amount;

- Termination of the insurance contract and collecting from the Insured of unpaid part of the insurance premium for the validity term of the insurance contract to the date of termination under a legal procedure;

- Other implications provided for by law.

7.9. The insurance premium (insurance installment) is established in Russian Rubles (RUB). Subject to agreement between the parties, the insurance premium (insurance installment) may be specified in a foreign currency equivalent to the amount in RUB.
For insurance using foreign currency equivalent, the insurance premium (insurance installment) is paid in RUB using Central Bank of Russia an exchange rate established for the foreign currency as of the date of payment (money transfer). I such a case, to ensure control over exchange risk, the Insurer has the right to apply limitations on exchange rate change accepted by the Insurer as allowable for use in insurance with foreign currency equivalent, and duly reflecting such limitations in the insurance contract.

Application of such limitations means that for calculating insurance compensation amount, provision of payment using the exchange rate of the Central Bank of Russia will be applied if the exchange rate of the foreign currency established in the insurance contract does not exceed the maximum exchange rate for payments. Maximum exchange rate for payments is understood as an exchange rate of a given currency established by the Central Bank of Russia as of the date of transfer of the insurance premium, increased by one per cent (1%) per each month (including an incomplete month) which has expired from the time of transfer of insurance premium, unless the insurance contract provides for other limitation. If the foreign currency exchange rate established by the Central Bank of Russia exceeds the maximum exchange rate, the amount of the insurance pay will be determined based on the maximum exchange rate.
In cases when the Russian Federation law allows for settlement between the parties to contract in a foreign currency, the insurance premium (insurance installments) may be established and paid by the Insured in a foreign currency.

8. Insurance agreement: procedures for conclusion, performance, termination and amendment
8.1. An insurance contract is an agreement between the Insurer and the Insured under which the Insurer undertakes, on occurrence of an insured event, to make an insurance pay to the Insured (Beneficiary), and Suffering Persons (Beneficiaries) with civil liability to which is borne by the Insured, while the Insured undertakes to pay the insurance premium (insurance installments) in amount and within terms established under the insurance contract.

8.2. The insurance contract is made based on oral or written application (checklist) of the Insured being an essential part of the insurance agreement, in the form established by the Insurer (Annex 4). The Insured’s application (checklist) must include information necessary to make an insurance contract and assessment by the Insurer of the insurance risk taken for insurance. The Insured has an obligation, upon the Insurer’s request, to present documents evidencing property interest of the Insured and information detailed in the application form. Subject to the Insured’s request and instruction, application to make an insurance contract and appended documents may be completed by an Insurer’s representative. When the application is made in writing, it must be signed by the Insured or its authorized representative.
8.3. The insurance contract is made in writing by issue of one counterpart (Annex 1), or by issue of an insurance policy signed by the Insurer to the Insured (Annex 2).

8.4. When making an insurance contract, the Insured must inform the Insurer on circumstances known to the Insured that have significant importance for determination of insured event occurrence probability and extent of possible losses (insured risk). The Insured must also give answers to all Insurer’s questions aimed to determine the insured risk. Circumstance of significant importance will be considered the information provided by the Insured in the application (checklist).
8.5. When, upon concluding an insurance contract, it has been determined that the Insured provided the Insurer with knowingly false information on circumstances specified in these Rules Para. 7.4, the Insurer will be entitled to demand invalidation of the contract under the Russian Federation law. 

8.6. During the term of the insurance contract, the Insured (Beneficiary) must inform the Insurer on significant changes that became known to the Insured in circumstances on which the information was provided to the Insurer at concluding the insurance contract.

In any case, significant changes are considered those mentioned in the insurance contract, application (checklist) or these Rules. Discontinue of aircraft manufacture work is evidenced by documents processed in accordance with regulatory requirements in property inventory count and financial commitments. 

A communication on change in the insured risk can be served to the Insurer in any available form (telephone, fax, telegraph, email, post, or direct notification) followed by a confirmation in writing.

8.7. An Insurer who has been informed on circumstances involving increase of the insured risk, has the right to demand change to the insurance contract terms or payment of additional insurance premium in proportion to risk increase. When the Insured (Beneficiary) objects to the insurance contract terms or payment of additional insurance premium, the Insurer is entitled to demand for termination of the contract in accordance with Russian Federation law.

8.8. Terms and conditions of the insurance contract can be changed and/or amended by mutual agreement of the parties under a procedure provided by the Russian Federation law. Any changes or amendments to the insurance contract are considered valid when duly made in writing and signed by the parties to the insurance contract. 

8.9. The Insured has the right, during the term of the insurance agreement, to replace Beneficiary stated in the insurance agreement with other person. The Inusred must notify the Insurer in writing on such replacement of Beneficiary.

Beneficiary may not be replaced with other person upon occurrence of an insured event or after the Beneficiary has fulfilled any of its obligations under the insurance contract, or has presented a claim for insurance pay to the Insurer.
8.10. The Insurer has the right of demand from the Beneficiary to fulfill obligations under the insurance contract, including obligations not fulfilled by the Insured, upon presenting a claim for insurance pay by the Beneficiary. Beneficiary bears the risk of failure to fulfill or untimely fulfillment of obligations which must have been fulfilled at an earlier time.

8.11. The insurance contract will be terminated before expiry of its term when upon commencement of insurance, possibility of insured event occurrence became inapplicable and existence of the insured risk has terminated due to circumstances other than the insured event.

On early termination of the insurance contract due to circumstances detailed in this Paragraph, the Insurer returns to the Insured a par of the insurance premium in proportion to the time of validity of the insurance coverage less expenses of case management, in amount specified in rate schedule current as of the time of insurance contract conclusion, except for cases established under these Rules Para. 7.15.

8.12. When, resulting from expediting work completion, the time of aircraft delivery occurs earlier than completion date specified in the insurance contract, part of the insurance premium proportionate to the remaining part of the insurance will not be subject to return to the Insured, unless otherwise provided under the insurance contract.

8.13. The insurance contract will be terminated in the following cases:

8.13.1. Contract term has expired.

8.13.2. Fulfillment by Insurer of obligations to the Insured under the contract in full.

8.13.3. Failure by the Insured to pay the insurance premium or next installment within terms established under the contract, provided the Insurer has sent relevant written notification to the Insured.

8.13.4. Death of the Insured, when the Insured is an individual.

8.13.5. Liquidation of the Insured, when the Insured is a legal entity; suspension, withdrawal (revocation) the Insured’s license.

8.13.6. Liquidation of the Insurer, withdrawal of the Insured’s license.

8.13.7. Other cases provided for under the Russian Federation law.

8.14. The Insured has the right to withdraw from the insurance contract at any time. In such a case, the Insurer will not return the insurance premium paid by the Insured unless otherwise is provided under the insurance contract.

8.15. When, by the time of early termination of the insurance contract, the Insurer has made insurance payments or the Insurer has received a notice of an event occurring with features of an insured event, the insurance premium will not be subject to return, except for cases provided under the Russian Federation law, unless otherwise is provided under the insurance contract.

8.16. The parties to the insurance contract have an obligation to notify one another in writing in advance of an intent of early termination of the insurance contract.
9. RIGHTS AND RESPONSIBILITIES 
9.1. The Insurer is responsible for the following:

а) Familiarize the Insured with these Rules prior to the conclusion of the insurance contract;
b) Issue the insurance policy (certificate) appended with these Rules within an established term;

c) In case of loss by the Insured of the insurance contract copy or the insurance policy (certificate), issue duplicate copies.

d) When the Insured has taken measures to reduce the risk of occurrence of an insured event and the extent of a possible damage to the insurance object, or when current value of the insurance object has increased, renegotiate and conclude the insurance contract subject to the Insured’s application considering such new circumstances;

e) Based on evidence presented by the Insured, and within terms established under the insurance contract, make an Insured Event Report or deliver a written objection of the insurance pay to the Insured detailing the reason of such an objection.

f) In case of an insured event occurrence, make an insurance payment within an established term under the insurance contract;

g) Compensate all reasonable expenses incurred by the Insured upon occurrence of the insured event to prevent or mitigate damage to the insurance object, as agreed with the Insured in advance;

h) Hold confidential all of the details on the Insured and its property status, unless otherwise provided by the Russian Federation law.

i) Inform the Insured on instances of overdue payment of next insurance installment or when such installment is paid not in full, or consequences of such non-conformities in a way agreed with the Insured on concluding the insurance contract;

j) Use means of communication agreed with the Insured for presenting information to the Insured.

k) On receiving information on occurrence of an event having features of an insured event, subject to a request of the Insured, provide the following information:

- All necessary action provided under the insurance contract and/or these Rules, which the Insured must undertake, and all documents presenting which is mandatory for considering whether or not the event is an insured event, and determining the amount of insurance compensation, and terms of undertaking the above actions and presenting relevant documents;

- Form and methods to perform insurance pay provided under the insurance contract and/or these Rules, and procedure for incorporation of changes aimed at ensuring the Insured’s right to obtain the insurance pay by a method convenient to the Insured selected from those offered under the insurance contract.

9.2. The Insurer has the following rights:

а) Take part in investigation of insured events and carry out other work associated with performance of the insurance contract during its validity term;

b) Appoint an expert or a specialist to conduct an insurance investigation to determine an instance of insured event and extent of damage; engage attorneys-at-law firm to represent the Insured’s interests in court proceedings;

c) Change the amount of the insurance premium and demand the Insured to pay an additional insurance installment to the Insurer on occurrence of new factors increasing the risk of insured event occurrence. Rejection by the Insured to pay an additional amount gives the right to the Insurer to terminate the contract starting from the time of change in the degree of risk;

d) Enter into negotiations or agreements relating to compensation of damage caused by the Insured (Insured Person), and carry out related activities;

e) Defer payment of the insurance compensation to find out circumstances of an event having features of the insured event, qualification of the event and establishing the form of fault;

f) Represent the Insured’s interests in court regarding claims presented in proceedings by suffering persons relating to the Insured. This right is not an obligation of the Insurer.

g) Reject to pay insurance compensation when, during the term of the insurance contract, any the following have occurred:

·  Deliberate act of the Insured (Beneficiary) aimed at causing an insured event to occur;

·  Committing by the Insured (Beneficiary) an intentional crime directly related to an insured event;

·  Provision by the Insured of knowingly false information to the Insurer on the insurance object, causes and circumstances of the insured event;

·  Receipt by the Insured of relevant damage compensation under property insurance from a person guilty of causing such damage;

·  Failure to inform the Insurer on occurrence of the insured event within terms provided  under the insurance contract,when it is not proved that the Insurer has timely learned about occurrence of the insured event, or that unavailability of information with the Insurer could not affect the Insrer’s obligation to pay an insurance compensation.

·  Deliberate failure to act of the Insured (Beneficiary) aimed at mitigating the extent of possible damage;

·  Effects of a nuclear explosion, radiation or radioactive contamination;

·  Warfare, or military maneuvers or other military operations;

·  Civil wars, civil unrest of any kind or strikes;

·  Withdrawal, confiscation, requisition, attachment or destruction of insured property under  direction of public authority;

·  The Insured (Beneficiary) waivered the right of claim to a person responsible for losses  compensated by the Insurer, or exercise of this right became impossible due to the Insured’s (Beneficiary) fault.

9.3. The Insured is responsible for the following:

а) Pay the insurance premium (insurance installments) according to the procedure and within terms specified under the insurance contract;

b) When concluding an insurance contract, inform the Insurer all known details on specifics of the insurance object, and all valid or new insurance contracts relating to the insurance object;

c) When concluding an insurance contact, inform the Insurer on all known circumstances having significant importance for assessment of an insured risk and notify the Insurer on changes to such circumstances during the term of the insurance contract;

d) Inform the Insurer on any changes in rights of ownership, disposal or use of the insured property, and also on interests of individuals and legal entities relating to the insurance object; 

e) Inform the Insurer without delay on conclusion of any new contracts and agreements (or amendments to previously valid contracts and agreements) regarding the amount of liability assumed by the Insured for causing damage and applied limitations of such a liability 30 days in advance of their operation; 

f) Ensure necessary conditions for the Insurer to make arrangements (e.g. visual inspection, survey of aircraft, conditions of its maintenance and operation, participation in investigations of insured events etc.), delegation of rights to represent the Insured’s interests in negotiations or court proceedings associated with conclusion of an insurance contract and its performance within its validity term;

g) Remind the suffering persons (Beneficiaries) on their right to file claims with the Insurer for an insurance compensation.
h) Undertake the following action upon occurrence of an event having features of an insured event:

· Immediately inform relevant competent authority to document the fact of occurrence and appoint an investigation board;

· Immediately take measures to mitigate loss associated with the event;

· As soon as it has become known to the Insured, within 72 hours, notify the Insurer on the event with following confirmation in writing;

· Provide the Insurer with any further information on the event;

· Agree with the Insurer any possible restoration of the damaged property, and all further measures;

· Take measures to collect and supply to the Insurer all necessary documents for the insured event, including those to support the right of claim against the party at fault;allow for access of the Insurer’s representative to aircraft accident site and review all necessary materials of the investigation board;

· Provide the Insurer with a certified statement taken from the Investigation Report on circumstances and causes to destruction of aircraft;

· Refrain from making any assumptions of liability, accepting any obligations, direct or indirect, to satisfy claims of suffering persons or making any payments without written consent of the Insurer;

· Agree with the Insurer a selected repair facility to eliminate effects of an insured event;

· Carry out other measured at the discretion of the Insurer as necessary to settle the insured event.

9.4. The Insurer has the following rights:

а) Review these Rules before concluding an insurance agreement;

b) Designate individuals or legal entities (Beneficiaries) as receivers of the insurance pay when making an insurance contract, or replace / dismiss such persons during the term of the insurance agreement;

Beneficiary may not be replaced with other person after the Beneficiary has discharged any of obligations under the insurance contract or presented the Insurer with a claim for an insurance pay;

c) Subject to agreement with the Insurer, designate, replace or dismiss the person whose liability has been insured under a valid insurance contract, during its validity term until occurrence of an insured event;

d) Review documents evidencing legal or financial capacity of the Insurer. 

9.5. The insurance contract, subject to agreement between the parties, may provide for other rights and responsibilities of the parties not inconsistent with the Russian Federation ;aw.

10. DETERMINATION OF DAMAGE EXTENT AND PAYMENT OF CLAIMS
10.1. To obtain an insurance pay resulting from destruction or damage to the insured property, the Insured must present documents evidencing that an insured event has taken place, and present documents necessary to the Insurer to consider a claim: documents of competent authorities on the fact and effects of caused damage, and all available documents evidencing the extent of the suffered damage and expenses incurred.

10.2. When insuring the Insured’s third party liability (Insured Person), the Insurer makes an insurance pay under the claims to the Insured which have been admitted by the Insured upon prior consent of the Insurer (extrajudicial procedure) or recognized insured events  by court judgement.

10.3. For compensation of property damage: 
10.3.1. In case of total loss (property has been irreparably lost to the Insured (Beneficiary)) (property totally destroyed) or missing property, insurance compensation will be paid within full insured amount, but not exceeding the insurance value.


In case of a constructive loss of property, when restoration or repair of property will be considered economically impracticable, i.е. and the total expense sum to eliminate effects of the insured event amounts to at least 80% of the property’s insured value, unless otherwise is provided under the insurance contract, the compensation will be paid within total insured amount, considering useful remains, but not exceeding the insured value. 

On occurrence of damage, compensation will cover expenses for replacement (repeated purchase) of damaged or lost property and/or expenses of purchasing materials, spares, and repair costs, but not exceeding actual value of property as of the time of concluding the insurance contract. For machines and equipment restoration of which involves complex technical processes in factory environment and availability of various components, the restoration expenses may include cost of delivery of damaged parts and units to specialized facilities which must be specifically mentioned in the insurance contract.
10.3.2. When making an insurance pay in case of total loss or constructive loss, missing property, theft or hi-jack of aircraft, the Insurer assumes the right of ownership to the insured property within the limits of the amount paid. In case of waiver of ownership to the insured property by the Insurer, the insurance compensation will be paid without deducting the value of disposed property, unless otherwise provided under the insurance contract.

10.4. An insurance compensation under third party liability risks in amount provided under current RF law will be paid to suffering persons (Beneficiaries) within liability limits established under the contract, and depending on claim content, can include the following:
10.4.1. In case of death of family provider:


- Funeral costs;


- Part of earnings lost by disabled persons dependent on the aggrieved person or entitled to receive support from such aggrieved person;

10.4.2. In case of timely or permanent occupational disability, unreceived earnings in the form of salary which the aggrieved person has lost due to disability or decrease of salary resulting from mutilation or other damage to health;

10.4.3. In case of necessary rehabilitation of damaged health, medical expenses (expenses on rehabilitation, additional meal service, purchase of medicines, prosthesis, nursing care, sanatorium-resort therapy, purchase of special transport means for incapacitated persons, when it has been established that a person needs such types of treatment and care, and does not have right for obtaining these for free);

10.4.4. в случае имущественного ущерба;


- Expenses on purchase of property equivalent to that lost;


- Expenses on restoration of damaged property.

10.5. On occurrence of an insured event outside Russian Federation territory, the amount of insurance compensation under these Rules is determined considering actual damage suffered by the Insured and expenses evidenced by documents and limited by the law of the state where the insured event occurred. 

10.6. When the Insured or Beneficiary has received a compensation for damage incurred by third parties, the Insurer will pay only difference between the amount subject to payment under insurance provisions, and the amount received from third parties.

10.7. When, as of the time of insured event occurrence, the insured property was subject under other insurance contracts, on occurrence of the insured event, the insurance compensation is paid in amount proportionate to a ratio of the insured amount under the insurance contract to the total insured amount of all other insurance contracts relating to a given subcontracted work object and/or property.

10.8. To receive an insurance compensation, the Insured must file an application for compensation with the Insurer. The application must be accompanied with the following documents (copies):

а) Relating to property insurance:

· Documents evidencing fact, time, location and consequences of causing damage, 

· Work completion reports within the scope of property restoration;

· Invoices and relevant transfer orders;

b) Relating to third party liability insurance, claims for damage compensation presented to the Insured by affected persons:

Claim of affected person for compensation of damage incurred with accompanying documents and/or summons issued by court;

Judgement taken by court on compensation of caused damage when the case is reviewed in court;

Documents evidencing the amount of damage and expenses (incurred and/or planned) (estimates of expenses, invoices, statements, assessment reports, transfer orders, damage reports, acceptance reports, internal investigation reports);

Documents issued by competent authorities on the fact and consequences of caused damage (when available);

Documents evidencing accession to the heirship;

Identification documents.

The Insured must upon request of the Insurer present either originals or certified copies of the above documents.
10.9. In cases when damaged has been caused to property of a third party, additional documents are presented evidencing the fact and extent of damage caused (commercial reports, invoices, excerpts from fixed assets log, payment documents, service and work performance contracts, independent property assessment reports).

10.10. All documents presented by the Insured to the Insurer must be translated to Russian and certified by the Insured.

10.11. Claim Report is made and approved by the Insurer on a unilateral basis within sixty business days after the Insurer has received all necessary documents unless otherwise is provided in the insurance contract. Decision on denial of providing the insurance payment is sent to the Insured in writing with explanation of reasons for denial within three business days of taking such a decision. The above term is extended in case Insurer files an enquiry to competent authorities and/or external agencies, relating to a possible acceptance by the Insurer of a decision to recognize the event and insured event or the amount of the insurance pay.
10.12. Payment of insurance compensation is made within twenty business days of the day of issue and approval of claim report, unless otherwise provided under the insurance contract. The date of insurance compensation payment will be the date of debiting funds from the Insurer’s account unless otherwise provided under the insurance contract.

10.13. The Insured (Insured Person, Beneficiary) is obliged to return the amount of paid compensation back to the Insurer (or its relevant part) when, during limitation of action period, a circumstance has been revealed which fully or partially denies the Insured’s (Insured Person, Beneficiary) with a right of insurance compensation.

10.14. Insurance compensation is made less deductible amount, as established under the insurance contract, and the amount received by the Insured (Beneficiary) from persons liable for loss or damage to the insured property.

10.15. The Insurer has the right to defer decision taking on the insurance compensation when internal affairs authority has opened criminal investigation for loss or damage to the insured property, or competent national authorities perform investigations of circumstances which have led to loss or damage of the insured property, until court judgement is made, criminal investigation suspended or completed.

10.16. Upon payment of the insurance compensation, the right of claim which the Insured has to the person liable for the damage caused, within the amount paid, is transferred to the Insurer.

10.17. The Insured (Beneficiary) must provide the Insurer with all documents and evidences, and all details necessary to the Insurer to exercise the right of claim which has been transferred to the Insurer.

10.18. When the Insured (Beneficiary) has waived the right of claim to the perfson liable for damage compensated by the Insurer, or exercise of such right of claim has becom impossible due to fault by the Insured (Beneficiary), the Insurer will be freed from paying the insurance compensation either in full or in part, and entitled to demand the return of the compensation sum paid in excess.

11. CHANGE AND AMENDMENT OF INSURANCE CONTRACT TERMS
11.1. Making changes or amendments to the insurance contract terms is performed subject to agreement between the parties.

The Insured must notify the Insurer in writing and within a reasonable time on the necessity ti nake changes or amendments to the insurance contract.

11.2. All changes and amendments to the insurance contract are made in writing.

12. DISPUTE SETTLEMENT
12.1. All other conditions not reflected in these Rules will be governed by the Russian Federation law.

12.2. All disputes under the insurance contract are settled by way of negotiations. When the agreement between the parties has not been reached disputes are referred to court according to the procedure established under the Russian federation law.
Annex 1.

Sample 1

Note: This is a sample document. The Insurer reserves the right to make changes to the form and text of this sample to the extent it remains consistent with the Insurance Rules and current RF law.

CONTRACT No.___/___/___

Combination risk insurance for aircraft manufacturers
__________







“__”_____ 20__

NIC Insurance Company, a limited liability company (the "Insurer"), represented by  ____________________________________________________________, acting under Articles of Association, and _________________________________________________________, (the "Insured") (or jointly with the Insurer referred to as the "Parties"), represented by ____________________________________________________________, acting under _______________________, according to SK NIC Rules of insurance for Aircraft Manufacturers dated “__”____ ___ (the “Rules of Insurance”) and the Insured’s application No.___ dated ________ have made this insurance contract (the “Contract”) as follows:

1. Subject 

Subject of this Contract are relationships which occur between the Insurer and the Insured in terms of risk insurance for aircraft manufacturers according to Rules of Insurance.

2. INSURANCE CONDITIONS
2.1. Insured property includes proprietary interests of the Insured (Beneficiary) associated with the risk of loss or damage to aircraft spare parts or built / repaired / maintained aircraft, or aircraft in test flight programme, demonstration flight programme (property insurance), and with risk of occurrence of the Insured’s liability to compensate for damage caused to life, health and/or property of aggrieved persons (Beneficiaries), regarding service supply activities associated with design, manufacture, storage, sale, delivery, repair, maintenance of fuselage, engines, components, or other aircraft items (thrd party liability insurance).
2.2. ________________________

3. INSURED RISKS
3.1. Insurance under this Contract is provided under the following conditions:

--

--

3.2. The following events will not be considered insured events:

--

--

4. INSURED AMOUNT. LIABILITY LIMITS
4.1. Insured amount 

4.2. Liability limits 

5. Insurance premium amount
Amount of the insurance premium under this Contract is as follows: __________________________________

(amount in digits and words)
6. insurance premium payment terms and procedure 
6.1. The insurance premium is paid under the following procedure:

6.2. In case of failure to pay the next insurance installment within term established in Para. 6.1 of this Contract, or payment in amount less than that provided under the insurance contract, the insurance coverage under the insurance contract will not include insured events which occur from 00 hours 00 minutes of the day following the date provided under the insurance contract as the due date for the next insurance installment, to 24 hours 00 minutes of the payment date of outstanding amount.

When payment of the next insurance installment has not been made in full within thirty days following the due date of payment of the next insurance installment as provided under the insurance contract, the insurance contract will be terminated on expiry of such thirty-day period.

. In case of failure to pay the next insurance installment within term established in Para. 5.1 of this Contract or payment in amount  less than that provided under the insurance contract, the following will be performed: delete as appropriate
- Set off of overdue insurance payment amount when determining the amount of the insurance payment;

- Early termination of the insurance contract;

- Change in insurance terms and conditions in proportion to actually timely paid insurance installments, including proportionate reduction in the insurance coverage term, proportionate decrease of the insurance amount, establishment or change in the deductible amount;

- Termination of the insurance contract and collection from the Insured of unpaid amount of the insurance premium for the period of contract validity before its termination by a court procedure.
7. CONTRACT TERM
7.1. This Contract will be valid from (Moscow time): from “__” ______ 20_ to “__’ ______ 20__, both dates inclusive.

7.2. Insurance inception date:________________________________

8. dEDUCTIBLES
9. RELATIONS BETWEEN THE PARTIES ON OCCURRENCE OF INSURED EVENT. 

Payment of insurance compensation устанавливается is determined in money terms.
10. BENEFICIARIES / INSURED PERSONS
11. OTHER PROVISIONS
11.1. Other provisions (conditions requiring agreement between the parties according to the Rules of insurance) ___________________________________

11.2. The Insurer undertakes as follows:

· Inform the Insured in case of overdue payment of the insurance installment or payment in part, and on implications of such violations by way of __________________________________________________________________.

· Provide the Insured with information on this insurance contract using telephone, postal or email communication.

11.3. The Insured has the right:

· To request information on the amount of fee paid to the insurance agent or broker.

11.2. All other provisions not agreed under this Contract will be governed by the Rules of Insurance.

All disputes under this Contract are settled by way of negotiations. When the agreement between the parties has not been reached, disputes are referred to court according to the procedure established under the Russian Federation law.
11.3. Essential parts of this Contract are the following:

- Application of the Insured No.__ dated “__”______200__.

- Rules for Insurance of Aircraft Manufacturer Risks dated “__” _____20__.

- The following reservation clauses, endorsements, special provisions and warranties of Institute of London Underwriters:

 ________________________________________________________________________

12. LEGAL ADDRESSES AND BANK DETAILS
The Insured: 

	Address:
	

	TIN: 
	

	Payment details: 
	


The Insurer: 

	Address:
	

	TIN: 
	

	Payment details: 
	


13. signatures of the parties:

The Insurer:



The Insured:
SК NIC LLC







General Director



General Director
________________/_________/

_______________/ ___________/


Signed



 
Signed
Sample 2

Note: This is a sample document. The Insurer reserves the right to make changes to the form and text of this sample to the extent it remains consistent with the Insurance Rules and current RF law.

CONTRACT No.___/___/___

Aircraft insurance during manufacture / repair / 
maintenance 


Ulyanovsk





 “____”_________20__
NIC Insurance Company LLC (the "Insurer"), represented by ____________________________________________, acting under ______________________, and __________________________(the "Insured") represented by ________________, acting under ________________, according to SK NIC Rules of insurance for Aircraft Manufacturers dated “__”____ ___.(the “Rules of Insurance”) and the Insured’s application No.___ dated ________ have made this insurance contract (the “Contract”) as follows:

1. Subject
1.1.  According to this Contract, the Insurer undertakes, for a consideration (insurance premium), on occurrence of certain events (insured events), compensate the Insured for losses resulting from such events involving the insured aircraft within the limits of the insurance amount established in Para. 4.1.

1.2. Beneficiaries under this Contract are the following: __________________________

1.3. Insured Persons under this Insurance Contract are the following: __________________________

2. INSURED PROPERTY 
Insured property are proprietary interests of the Insured (Beneficiary) associated with the risk of loss or damage of manufactured / repaired / maintained aircraft.

3. INSURED RISKS.

3.1. Under this Contract, the following insurance coverage is provided:

1)______________________________________________________________________________

2)______________________________________________________________________________

4. INSURANCE AMOUNT.

4.1. Insurance amount (agreed value) of Aircraft, starting with the date of insurance coverage commencement, amounts to _______________________________________  

And will increase with completion of modification, repair or restoration workscopes. Such increase amounts must be determined based on actual value of spares and/or workscopes evidenced by invoices presented by seller or organizations performing such modifications, repair or restoration, and established by making additional agreement on changes to the insurance contract and provided the additional insurance premium has been paid.

The Insured must present such invoices to the Insurers ____________________________  on a weekly / monthly / quarterly basis.
Under no conditions may the insurance amount (agreed value) be in excess of final value of such Aircraft.

5. Insurance premium amount
Amount of the insurance premium under this Contract is as follows: __________________________________

(amount in digits and words)

6. insurance premium payment terms and procedure
6.1. The insurance premium is paid under the following procedure:

6.2. В случае неуплаты очередного страхового взноса в срок, установленный в п. 6.1 настоящего Договора, 

 In case of failure to pay the next insurance installment within term established in Para. 6.1 of this Contract, or payment in amount  less than that provided under the insurance contract, the insurance coverage under the insurance contract will not include insured events which occur from 00 hours 00 minutes of the day following the date provided under the insurance contract as the due date for the next insurance installment, to 24 hours 00 minutes of the payment date of outstanding amount.

When payment of the next insurance installment has not been made in full within thirty days following the due date of payment of the next insurance installment as provided under the insurance contract, the insurance contract will be terminated on expiry of such thirty-day period.

. In case of failure to pay the next insurance installment within term established in Para. 5.1 of this Contract or payment in amount  less than that provided under the insurance contract, the following will be performed: delete as appropriate
- Set off of overdue insurance payment amount when determining the amount of the insurance payment;

- Early termination of the insurance contract;

- Change in insurance terms and conditions in proportion to actually timely paid insurance installments, including proportionate reduction in the insurance coverage term, proportionate decrease of the insurance amount, establishment or change in the deductible amount;

- Termination of the insurance contract and collection from the Insured of unpaid amount of the insurance premium for the period of contract validity before its termination by a court procedure.

7. CONTRACT TERM
7.1. This Contract will be valid from (Moscow time): from “__” ______ 20_ to “__’ ______ 20__, both dates inclusive.

7.2. Insurance inception date:________________________________

8. dEDUCTIBLES
9. RELATIONS BETWEEN THE PARTIES ON OCCURRENCE OF INSURED EVENT. 

Payment of insurance compensation устанавливается is determined in money terms.
10. BENEFICIARIES / ADDITIONAL INSURED PERSONS
11. OTHER PROVISIONS
11.1. Other provisions (conditions requiring agreement between the parties according to the Rules of insurance) ___________________________________

11.2. All other conditions not agreed under this Contract will be governed by Rules of Insurance.

11.3. The Insurer undertakes as follows:

· Inform the Insured in case of overdue payment of the insurance installment or payment in part, and on implications of such violations by way of __________________________________________________________________.

· Provide the Insured with information on this insurance contract using telephone, postal or email communication.

11.4. The Insured has the right:

· To request information on the amount of fee paid to the insurance agent or broker.

All disputes under this Contract are settled by way of negotiations. When the agreement between the parties has not been reached, disputes are referred to court according to the procedure established under the Russian Federation law.

11.3. Essential parts of this Contract are the following:

- Application of the Insured No.__ dated “__”______200__.

- Rules for Insurance of Aircraft Manufacturer Risks dated “__” _____20__.

- The following reservation clauses, endorsements, special provisions and warranties of Institute of London Underwriters:

 ________________________________________________________________________

12. LEGAL ADDRESSES AND BANK DETAILS
The Insured: 

	Address:
	

	TIN: 
	

	Payment details: 
	


The Insurer: 

	Address:
	

	TIN: 
	

	Payment details: 
	


13. signatures of the parties:

The Insurer:



The Insured:
SК NIC LLC







General Director



General Director
________________/_________/

_______________/ ___________/


Signed



 
Signed
Sample 3

Note: This is a sample document. The Insurer reserves the right to make changes to the form and text of this sample to the extent it remains consistent with the Insurance Rules and current RF law.

CONTRACT ___/___/___

Aircraft insurance during flight/ground test and demonstration flights
__________







“__”_______ 20__

NIC Insurance Company, a limited liability company (the "Insurer"), represented by  ____________________________________________________________, acting under Articles of Association, and _________________________________________________________, (the "Insured") (or jointly with the Insurer referred to as the "Parties"), represented by ____________________________________________________________, acting under _______________________, according to SK NIC Rules of insurance for Aircraft Manufacturers dated “__”____ ___. (the “Rules of Insurance”) and the Insured’s application No.___ dated ________ have made this insurance contract (the “Contract”) as follows:

1. Subject 

Subject of this Contract are relationships which occur between the Insurer and the Insured in terms of risk insurance for aircraft manufacturers according to Rules of Insurance.

2. INSURANCE CONDITIONS
2.1. Insured property includes proprietary interests of the Insured (Beneficiary) associated with the risk of loss or damage to aircraft during flight/ground test, or demonstratin flight programme.

2.2.  Aircraft fleet. Insured aounts:

	
	Aircraft
	Registration / MSN
	Insured amount
	Nature of flight operations

	1.
	
	
	
	

	2.
	
	
	
	

	3.
	
	
	
	


3. INSURED RISKS
3.1. Insurance under this Contract is provided under the following conditions:

3.2. Exceptions from insurance coverage.

4. INSURANCE PREMIUM AMOUNT
Amount of the insurance premium under this Contract is as follows: __________________________________

(amount in digits and words)

5. insurance premium payment terms and procedure
5.1. The insurance premium is paid under the following procedure:

5.2. In case of failure to pay the next insurance installment within term established in Para. 6.1 of this Contract, or payment in amount less than that provided under the insurance contract, the insurance coverage under the insurance contract will not include insured events which occur from 00 hours 00 minutes of the day following the date provided under the insurance contract as the due date for the next insurance installment, to 24 hours 00 minutes of the payment date of outstanding amount.

When payment of the next insurance installment has not been made in full within thirty days following the due date of payment of the next insurance installment as provided under the insurance contract, the insurance contract will be terminated on expiry of such thirty-day period.

In case of failure to pay the next insurance installment within term established in Para. 5.1 of this Contract or payment in amount  less than that provided under the insurance contract, the following will be performed: delete as appropriate
- Set off of overdue insurance payment amount when determining the amount of the insurance payment;

- Early termination of the insurance contract;

- Change in insurance terms and conditions in proportion to actually timely paid insurance installments, including proportionate reduction in the insurance coverage term, proportionate decrease of the insurance amount, establishment or change in the deductible amount;

- Termination of the insurance contract and collection from the Insured of unpaid amount of the insurance premium for the period of contract validity before its termination by a court procedure.
6. CONTRACT TERM
6.1. This Contract will be valid from (Moscow time): from “__” ______ 20_ to “__’ ______ 20__, both dates inclusive.

6.2. Insurance inception date:________________________________

7. dEDUCTIBLES
8. RELATIONS BETWEEN THE PARTIES ON OCCURRENCE OF INSURED EVENT. 

Payment of insurance compensation устанавливается is determined in money terms.

9. BENEFICIARIES / ADDITIONAL INSURED PERSONS
10. FLIGHT CREW.

11. OTHER POVISIONS
11.1. Other provisions (conditions requiring agreement between the parties according to the Rules of insurance) ___________________________________

11.2. All other provisions not agreed under this Contract will be governed by the Rules of Insurance.

11.3. The Insurer undertakes as follows:

Inform the Insured in case of overdue payment of the insurance installment or payment in part, and on implications of such violations by way of __________________________________________________________________.

· Provide the Insured with information on this insurance contract using telephone, postal or email communication.

11.4. The Insured has the right:

· To request information on the amount of fee paid to the insurance agent or broker.

All disputes under this Contract are settled by way of negotiations. When the agreement between the parties has not been reached, disputes are referred to court according to the procedure established under the Russian Federation law.

11.3. Essential parts of this Contract are the following:

- Application of the Insured No.__ dated “__”______200__.

- Rules for Insurance of Aircraft Manufacturer Risks dated “__” _____20__.

- The following reservation clauses, endorsements, special provisions and warranties of Institute of London Underwriters:

________________________________________________________________________

12. LEGAL ADDRESSES AND BANK DETAILS
The Insured: 

	Address:
	

	TIN: 
	

	Payment details: 
	


The Insurer: 

	Address:
	

	TIN: 
	

	Payment details: 
	


13. signatures of the parties:

The Insurer:



The Insured:
SК NIC LLC







General Director



General Director

________________/_________/

_______________/ ___________/


Signed



 
Signed
Annex 2

Sample
Note: This is a sample document. The Insurer reserves the right to make changes to the form and text of this sample to the extent it remains consistent with the Insurance Rules and current RF law.

INSURANCE POLICY No. ____/___/____

This Insurance Policy issued by NIC Insurance Company LLC evidences insurance coverage under the following conditions:

	INSURED:
	 

	INSURER:
	NIC Insurance Company LLC, 432072, Russia, Ulyanovsk, Ul. 40-letiya Pobedy, 29, 

Tel / fax (8422) 20-47-45.

	BENEFICIARY /

INSSURED PERFSON:
	

	INSURED PROPERTY:
	

	INSURANCE TERM:
	

	PLACE OF INSURANCE:
	

	INSURED AMOUNT:
	

	INSURED RISKS:
	


Date and place of issue of this Policy:



By signing this Policy, the Insured acknowledges the receipt of SK NIC’s Rules for Insurance of Aircraft Manufacturer Risks dated “__” _______, has read and understood these Rules and the Insurance Contract, agrees and undertakes to comply.

	The Insurer: ________________________
	The Insured: _______________________

	Title, Name
Signed
	Title, Name

Signed


 Annex 3

INSURANCE RATES FOR AIRCRAFT MANUFACTURER RISKS

	Insured risk
	Insurance rate

	Insurance of aircraft spares 

	“Loss, destruction or damage to aircraft spares”
	0.15

	“Loss or destruction of aircraft spares”
	0.12

	“Damage to aircraft spares”
	0.10

	Aircraft insurance during manufacture / maintenance / repair

	“Aircraft loss, destruction or damage during manufacture / maintenance / repair”
	0.61

	“Aircraft loss or destruction during manufacture / maintenance / repair”
	0.20

	“Aircraft damage during manufacture / maintenance / repair”
	0.38

	Aircraft insurance during flight / ground test, or demonstration flights

	“Aircraft loss, destruction or damage”
	0.57

	“Aircraft loss or destruction”
	0.54

	“Aircraft damage”
	0.38

	Public liability insurance for aircraft manufacturers

	Liability insurance for premise owners
	0.75

	Liability insurance for hangar owners
	0.85

	Product liability insurance
	0.44

	Liability insurance relating to ban on flight operat4ions 
	0.48


The above insurance rates are basic. For calculation of the insurance premium, the Insurer can apply either multiplying coefficients  from 1.01 to 15.0 or decreasing coefficients from 0.01 to 0.99, determined depending on circumstances having significant importance to determine the extent of insured risk. 
Annex 4

INSURANCE APPLICATION (CHECKLIST)

1.
Name of the Insured:



State registration number


Details on registration authority

Registration date
State registration address

Insured’s legal address:



Telephone:



Fax:


Insured’s postal address:

Insured’s TIN or foreign organization code:



Government statistics form codes 
(if any)



Names and addresses of affiliated companies of the Insured, liability of which must also be covered by insurance (when public liability coverage is needed):


2. Insurance of aircraft spares.

Details on manufacturer of aircraft spares:

Information on aircraft spares (make, type, number, value):

Delivery route and term:

3.AIRCRAFT INSURANCE DURING MANUFACTURE / REPAIR / MAINTENANCE.

Details on the company carrying out manufacture, repair, or maintenance of aircraft:

	Company name, location (address) and perimeter area
	

	Year established (built) of the company 
	

	Experience in manufacture, repair or maintenance of property provided for insurance:

	Name of company
	Length of experience

	
	

	
	

	
	

	
	

	
	

	Emergency Events at the company during the latest 5 years

	Emergency event summary
	Date
	Amount of damage

	
	
	

	
	
	

	
	
	

	Details on construction / repair site
	
	

	Details on fire fighting system
	
	

	Availability of security guard system

	
	


Details on the insured property (during manufacture). 

	Details on aircraft manufacture contract
	

	Type (make) of the insured property
	

	Main features of the facility
	

	Manufacturer serial number
	

	Aircraft value
	

	Manufacture term
	

	Value change of the insured property by manufacture phases and dates

	
	

	
	

	
	

	
	


Additional information
4. AIRCRAFT INSURANCE DURING FLIGHT / GROUND TEST, DEMONSTRATION FLIGHTS.

Insured property
	Aircraft type
	

	Year built
	

	MSN
	

	Registration mark
	

	State registration certificate
	

	Certificate of Airworthiness
	


Aircraft condition:

	Service life, hours
	Time in service, hours

	Assigned
	Between overhauls
	Calendar, years
	Since entry into service
	Since last overhaul

	
	
	
	
	

	Type and date of last overhaul
	


Engines, type ____________________________________________________________________________________

	MSN
	Year 
	Service life, hours
	Time in service, hours

	
	built
	assigned
	Between overhauls
	Since EIS
	Since last overhaul

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Non-scheduled overhauls of aircraft
	 No
	 Yes
	Specify date:
	"_____" ______________ 20___ 

	Summary:
	

	
	


Location of flight / ground tests, demonstration flights.

______________________________________________________________________________________

Flight crew qualifications
	
	Time flown in hours

	
	класс
	Total
	On the type

	Captain            
	
	
	

	First Officer
	
	
	

	Experience of operations using external suspension (for helicopters)
	Foreign language proficiency (international operations)

	
	

	Insurance term:
	from "_____" ______________ 200___.
	tо "_____"______________ 200___ .


Insured amount:

	


Deductible:

	


Additional information:

	

	


Details on losses (available under "hull" risks for the latest three years)

	Date
	Summary
	Amount

	
	
	

	
	
	

	
	
	


5. LIABILITY FOR PREMISES, HANGARS FOR PROPERTY IN VIEW OF BAN OF AIRCRAFT FLIGHT OPERATIONS. 

	Liability for building and structures
	

	1. The Insured: locations of buildings and structures and summary. 
	

	
	

	2. The largest aircraft accommodated at the airport.
	

	
	

	3. Number of personnel.
	

	
	

	4. Number of vehicles and summary: motor cars, commercial vehicles, loaders, fueling trucks, forklift loaders and other equipment. Specify whether such equipment is used at the airport.
	

	
	

	Maintenance supplier liability
	

	1. Number of hangars and their capacity by the number of aircraft.
	

	
	

	2. Average value of aircraft placed in any separate hangar.
	

	
	

	3. Maximum value of any aircraft.
	

	
	

	4. Average value per single aircraft.
	

	
	

	5. Maximum value of aircraft at any separate hangar. 
	

	
	

	6. Type of aircraft / engines for which maintenance services are provided.
	

	
	

	7. Do you perform test flights? When Yes, please specify planned number of flight hours per year and pilots flight time details including hours flown for each type of aircraft.
	

	
	

	8. Do you perform engine run or test? When Yes, please specify the number of engine hours per year.
	

	
	

	Manufacturer liability
	

	Detailed information for all activity types per the following categories:
	

	1. Aircraft maintenance and overhaul
	

	
	

	2. Aircarft restoration (reconfiguration)
	

	3. Sale of aircraft spares
	

	
	

	4. Sale of aircraft
	

	
	

	5. Breakdown of overall sales (USD) in aviation business for the latest two years and total planned sales (USD) in aviation business for the next 12 months with breakdown by the next aircraft categories:
	

	а) Military / civil fleet
	

	
	

	b) Airplanes / helicopters
	

	
	

	c) USA / other states
	

	
	

	6. Aircraft types in which maintenance work is performed.
	

	
	

	7. Details on workscopes performed in engines, including types of engines maintained.
	

	
	

	Additional information
	

	
	

	1. Description of main conditions and provisions of contract you conclude with the Airline. Please provide detailed contract conditions which describe liabilities of the Parties and compensations.
	

	
	

	2. Details on claims whether paid or unpaid:
	

	
	

	а) Baggage
	

	
	

	b) Security issues (including passenger and baggage search)
	

	
	

	c) Motor car parking
	

	
	

	d) Fire fighting
	

	
	

	e) Bird repellent service
	

	
	

	е) Other services performed under license
	

	
	

	3. Which services the authority, which has issued the license, provides to the Insured in terms of security and compensation?
	

	
	

	4. Specify minimum limits which the insured requires from license holders.
	

	
	

	5. Will the airport authority receive the full guaranty against loss and liability from airlines using the airport? – i.е. do the Airport Use Conditions include liability and loss provisions relating to aircraft damage?
	

	
	

	6. Is the minimum third party liability insurance required for vehicles of your organization moving to airport area? Describe in detail.


	

	
	

	7. Is insurance mandatory for contracted work? (When Yes, describe in detail).
	

	
	

	8. Is liability insurance necessary for a person other than owner?
	

	
	

	9. Please specify average annual cash proceeds from all sources.
	

	
	

	10. If you have any previous insurance, please describe earlier paid and non-paid claims.

When No, please specify any payments made.
	


The Insured is aware that this Application (Checklist) presents a legal basis to the Insurance Contract, and, within the scope of this Contract, the Insured bears full responsibility for accuracy of details contained in the Application.
THE INSURED
_________________________

“__” _____________20 __

35

